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BAUCUS
REMARKS BY
SENATOR MAX BAUCUS
BEFORE THE
INLAND EMPIRE DISTRICT COUNCIL OF LUMBER,
PRODUCTION AND INDUSTRIAL WORKERS,
UNITED BROTHERHOOD OF CARPENTERS AND
JOINERS OF AMERICA CONVENTION
MISSOULA, MONTANA
MAY 3, 1980
I WAS GRATEFUL WHEN BILLY BROTHERS ASKED ME TO BE
HERE TONIGHT, BECAUSE I KNOW THAT-WE HAVE PROBLEMS HERE
IN WESTERN MONTANA, AND I WANTED YOU TO KNOW WHAT STEPS
I WAS TAKING TO HELP PULL US OUT OF OUR CURRENT ECONOMIC
SLUMP.
YESTERDAY, WHEN THE U.S. DEPARTMENT OF LABOR ANNOUNCED
ITS-UNEMPLOYMENT STATISTICS FOR APRIL, THE LUMBER AND WOOD
PRODUCTS FIGURES SHOWED THAT UNEMPLOYMENT HAS INCREASED
NEARLY THREEFOLD FROM WHEREIT WAS LAST YEAR. THAT MEANS
THAT NEARLY THREE TIMES AS MANY OF YOU ARE OUT OF WORK NOW
THAN WAS TRUE LAST YEAR.
BUT I THINK THAT ONLY GIVES A PARTIAL STORY, BECAUSE THE
DISCUSSIONS I HAVE HAD WITH MONTANANS LIKE YOU CONVINCE ME
THAT OUR UNEMPLOYMENT RATE AMONG YOURS AND RELATED UNIONS IS
FAR HIGHER THAN THE NATIONAL AVERAGE,
THEREFORE, I WOULD LIKE TO CONCENTRATE THIS EVENING ON
THE ACTIONS THAT NEED TO BE TAKEN NATIONALLY TO DEAL WITH OUR
PROBLEMS HERE IN MONTANA,
ABRAHAM LINCOLN ONCE DESCRIBED THE NATION AS ITS TERRITORY,
ITS PEOPLE AND ITS LAWS. LINCOLN SAID, "THE TERRITORY IS THE
ONLY PART WHICH IS OF CERTAIN DURABILITY."
DURABILITY, STAYING POWER, IS WHAT I AM THINKING ABOUT
TONIGHT.
MY FIRST CONCERN IS TO PUT MEN AND WOMEN BACK TO WORK IN
MONTANA. THAT IS STAYING POWER, YOU REMEMBER THE REFRAIN THAT
BEGINS:
OH, WHY DON'T YOU WORK
LIKE THE OTHER MEN DO?
AND FINISHES WITH:
HOW THE HELL CAN I WORK
WHEN THERE'S NO WORK TO DO?
EVERY NIGHT WALTER CRONKITE AND JOHN CHANCELLOR TELL US
HOW THE COUNTRY WILL SOON BE GOING INTO A RECESSION. APPARENTLY
THEY HAVEN'T VISITED WESTERN MONTANA RECENTLY, BECAUSE IF THEY
DID, THEY WOULD KNOW THAT WE HAVE A DEPRESSION GOING ON HERE.
AND WE ALL KNOW WHY IT IS -- HIGH INTEREST RATES, YES, IT'S
HIGH INTEREST RATES THAT HAVE STOPPED NATIONAL HOUSING CONSTRUCTION
DEAD IN ITS TRACKS AND HAS COMPLETELY ELIMINATED THE DEMAND FOR
MONTANA TIMBER,
THE POLICIES OF THE FEDERAL RESERVE BOARD. TO INCREASE HIGH
INTEREST RATES REMINDS ME OF HOW WE USED TO PLAY "CRACK THE WHIP"
WHEN WE SKATED ON THE PONDS NEAR MY HOME. THE PEOPLE IN THE
CENTER DIDN'T HAVE TOO MUCH PRESSURE PUT ON THEM, BUT THE CLOSER
YOU CAME TO THE END OF THE LINE, THE GREATER THE FORCE WAS.
AND THAT'S WHERE WE ARE IN MONTANA RIGHT NOW WITH THE
FEDERAL RESERVE BOARD. WHILE ITS GOVERNORS SIT IN WASHINGTON
SLOWLY INCREASING INTEREST RATES, OUR FOREST PRODUCTS INDUSTRY
HERE IN MONTANA IS BEING WHIPPED SENSELESS.
SINCE I HAVE BEEN IN WASHINGTON, I HAVE CONTINUED TO LOOK
FOR POLICIES THAT WILL STOP THIS. VICIOUS CYCLE OF "BOOM AND BUST"
THAT HURTS SO MANY OF YOU AND SAPS THE LIFEBLOOD OF THE ECONOMY
IN WESTERN MONTANA.
I THINK I. HAVE DEVELOPED ONE POLICY WHICH, IF PUT IN PLACE,
WOULD HELP LEVEL OUT THE BOOM AND BUST CYCLE,
MY PROPOSAL IS QUITE SIMPLE. I WOULD LIKE TO BE SURE THAT
THE MONIES TAKEN IN FROM OUR NATIONAL FORESTS.ARE USED TO KEEP
PEOPLE WORKING BY REINVESTING IN THE NATIONAL FORESTS.
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THIS YEAR, THE FEDERAL GOVERNMENT EXPECTS TO RECEIVE ROUGHLY
$1.6 BILLION IN REVENUES OFF THE NATIONAL FORESTS. YET, THE
GOVERNMENT EXPECTS TO SPEND ONLY HALF THAT AMOUNT IN MAINTAINING
THE QUALITY OF THE NATIONAL FORESTS, I THINK THAT IS A MISTAKE,
AND I THINK WE SHOULD INSURE THAT MONIES TAKEN FROM NATIONAL
FORESTS ARE SPENT ON THE NATIONAL FORESTS.
THAT IS WHY SENATOR FRANK CHURCH AND I INTRODUCED LAST YEAR
THE NATIONAL FOREST INVESTMENT ACT. THAT LEGISLATION DIDN'T
MOVE LAST YEAR, BECAUSE NOT ENOUGH PEOPLE REALIZED THE CONSEQUENCES
OF THE HIGH INTEREST RATE POLICIES INSTITUTED OVER THE PAST YEAR,-
BUT NOW PEOPLE HAVE WAKEN UP, AND I FEEL A REAL MOMENTUM MOVING
TOWARD THE PASSAGE OF THIS BILL.
NEXT WEEK, I EXPECT TO REINTRODUCE A NEW VERSION OF THE
NATIONAL FOREST INVESTMENT ACT, THIS TIME I HAVE THE BROAD
BIPARTISAN SUPPORT OF KEY DEMOCRATIC AND REPUBLICAN SENATORS
WHO NOW SEE THE WISDOM OF KEEPING THE REVENUES FROM THE NATIONAL
FORESTS SO THAT THEY CAN BE SPENTIDURTNG-PERtODS-OF LOW
DEMAND FOR TIMBER PRODUCTS.
UNDER THIS PROPOSAL, HUNDREDS OF MILLIONS OF DOLLARS TAKEN
IN AS REVENUE CAN BE SPENT ON IMPORTANT REFORESTATION ACTIVITIES
ADVANCED SITE PREPARATION FOR FUTURE TIMBER CUTS CAN BE FUNDED-
NOW, KEEPING OUR PEOPLE AT WORK AND PROVIDING CONTRACTING 1 v
OPPORTUNITIES FOR FOREST PRODUCTS EMPLOYERSI
INA...................
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AS WE SIT HERE TONIGHT, THERE ARE NEARLY ONE-QUARTER MILLION
ACRES OF MONTANA FOREST LAND ALONE THAT HAVE BEEN IDENTIFIED BY
THE FOREST SERVICE AS READY FOR REFORESTATION. THESE TRACTS
STAND READY TO BE WORKED, THINNED AND SEEDED, YET, THIS
REFORESTATION BACKLOG IS NOT BEING WORKED FOR LACK OF MANPOWER,
IT DOESN'T MAKE ANY SENSE TO ME, AND I"M SURE IT DOESN'T
TO YOU. WHEN SO MANY OF MONTANA'S ABLE BODIED WORKERS ARE LOOKING
FOR JOBS, I CAN'T THINK OF A BETTER AND MORE SENSIBLE FEDERAL
POLICY THAN TO REINVEST ITS REVENUES IN IMPROVING OUR NATIONAL
FORESTS.
REINVESTMENT OF OUR RESOURCES IS STAYING POWER. THIS IS,
IN MY JUDGMENT, THE KIND OF DURABILITY THAT ABRAHAM LINCOLN
HAD IN MIND WHEN HE TALKED ABOUT THE STRENGTH OF OUR NATION.
SHORT TERM POLICIES
THE PROPOSAL I HAVE JUST OUTLINED IS PRIMARILY A LONG RANGE
PROPOSAL -- IT IS SOMETHING WE CAN PUT IN PLACE NOW TO DEAL
WITH THE NEXT RECESSION.
WE NEED SOMETHING NOW TO DEAL WITH THE IMMEDIATE PROBLEMS
CAUSED BY THE FEDERAL RESERVE POLICY OF HIGH INTEREST RATES.
I HAVE TAKEN SEVERAL STEPS TO DEAL WITH THE PROBLEMS
IMMEDIATELY,
FIRST, I CO-SPONSORED A RESOLUTION WITH SENATOR MAGNUSON
AND 17 OTHER SENATORS TO BEGIN ROLLING BACK INTEREST RATES,
WHEN WE INTRODUCED THAT, SENATOR MAGNUSON SAID THAT'
"THE FEDERAL RESERVE'S HIGH INTEREST POLICY IS A
TRAVESTY AND SHOULD BE ABANDONED. HIGH INTEREST RATES
ARE NOT REDUCING INFLATION., RATHER, LEFT UNCHECKED,
THE FEDERAL RESERVE'S HIGH INTEREST POLICY WILL -
MAKE INFLATION WORSE NOW AND LATER, .AT THE SAME TIME
IT WILL BRING ON RECESSION AND HIGHER UNEMPLOYMENT.
ONCE THAT OCCURS, WE WILL'BE CONFRONTED WITH SEVERE
FEDERAL BUDGET DEFICITS AS REVENUES DECLINE AND
SPENDING INCREASES FOR UNEMPLOYMENT COMPENSATION.
IN SUM, THE CURRENT HIGH INTEREST RATEiP'OLICY
HAS NOTHING TO RECOMMEND IT."
I HAVE WRITTEN AND CALLED UPON PRESIDENT CARTER TO
CHANGE THE HIGH INTEREST RATE POLICY OF THE FEDERAL RESERVE'.
I TOLD HIM THAT INTEREST RATES ARE KILLING MONTANA'S SMALL
BUSINESSES, HOMEBUILDERS, OUR FARMERS, AND OUR TIMBER
INDUSTRY. I URGED HIM TO MAKE CREDIT SELECTIVELY AVAILABLE
TO THOSE. SECTORS THAT ARE MOST HEAVILY AFFECTED BY THE
FEDERAL RESERVE'S POLICIES.
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IN SHORT, I TOLD HIM WE HAVE TO HAVE MONEY TO MAKE THIS
NATION WORK AND THAT WE HAVE TO HAVE A BUDGET THAT WE CAN
DEPEND UPON.
THIS PAST WEEK I WORKED TO SUPPORT A NEW HOUS-ING LAW THAT
WILL PROVIDE EXTRA FUNDS FOR HOUSING CONSTRUCTION, I EXPECT
IN THE COMING WEEKS THAT OTHER POLICIES, SUCH AS TAX CREDITS
FOR NEW HOUSING CONSTRUCTION, WILL BE CONSIDERED BY CONGRESS
AND I WILL WORK TO SEE THAT THESE ARE ENACTED,
NONE OF THESE POLICIES I.-HAVE DESCRIBED ABOVE ARE THE
FINAL SOLUTIONS, BUT AT LEAST THEY ADDRESS THE.INSANE ECONOMIC
POLICIES THAT PROVIDE THE ROLLER COASTER MENTALITY THAT THE
FEDERAL RESERVE GOVERNORS HAVE-ASSUMED,
THE LONG TERM SOLUTION I THINK IS TO CREATE WAYS TO -
INSURE A STABLE, HEALTHY TIMBER INDUSTRY. 1I1 WE ARE TO
MAINTAIN A SUSTAINED YIELD FROM OUR NATIONAL FOREST SYSTEM,
WE MUST PLOWBACK REVENUES FROM PRESENT-USES AS ANJINVESTMENT
FOR THE FUTURE. WE STILL CONTINUE TO CUT MORE THAN WE PLANT
AND MORE THAN WE GROW. IF WE INVEST OUR REVENUES, WE CAN-.
REVERSE THIS TREND, AND WE CAN KEEP PEOPLE WORKING IN
WESTERN MONTANA AT-ALL TIMES.
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OUR DURABILITY WILL COME FROM SOUND MANAGEMENT. OUR
STAYING POWER IS IN THE PEOPLE OF THE TIMBER INDUSTRY.
I SPENT A FEW MINUTES WITH A MAN IN WASHINGTON LAST WEEK,
I WAS TELLING HIM ABOUT TWO TREES -- THE FIRST, GROWN "WILD"
WAS ABOUT THREE INCHES IN DIAMETER, IN COUNTING THE RINGS,
I TOLD HIM THE TREE WAS OVER 40 YEARS OLD' HE WAS AMAZED.
THE SECOND TREE, GROWN IN A CAREFULLY PLANNED REFORESTATION
PROJECT, WAS ALSO JUST ABOUT THREE INCHES IN DIAMETER, BUT
COUNTING THE RINGS, I SHOWED HIM THAT IT WAS ONLY THREE YEARS
OLD. THE EASTERNER WAS AMAZED,
WE MUST.WORK TO AMAZE MORE PEOPLE IN WASHINGTON WITH THE
REALITIES OF GOOD MANAGEMENT AND PRODUCTIVE FORESTS IN
MONTANA. S. 1161 REPRESENTS GOOD MANAGEMENT AND DOLLAR FOR
DOLLAR, WORKER FOR WORKER, STAYING POWER.
STAYING POWER REMINDS ME OF A SMART GRIZZLY, HE IS
ALWAYS READY FOR THE HARD TIMES. BUT, A BEAR WHO HAS NOT FULLY
PREPARED FOR THE LONG, HARD WINTER, WHO HAS NOT STORED UP FOR
THE COLD WITH A BIG ENOUGH DINNER, THAT BEAR IS GOING TO WAKE
UP IN THE SPRING MONSTROUSLY HUNGRY, OR HE ISN'T GOING TO WAKE
UP AT ALL..
WE MUST HAVE THE MONEY TO PUT MEN AND WOMEN BACK TO WORK,
WE MUST STOP THE ECONOMIC BOOM AND BUST. WE MUST CAREFULLY
PLAN FOR THE LONG ECONOMIC WINTERS.
